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Midstream

Exploration

* New exploration projects 2018-2024

* The 2" licensing round ongoing.

Field Development
Tilenga Project — operated by TotalEnergies
* Production plateau ~190k bopd

* 31 wellpads ~ 426 wells (Y

» Feeder pipeline: 95 km, 24”

» Estimated investment cost is USS 4-5 billion

Kingfisher Project — Operated by CNOOC
* Production plateau ~40k bopd

* 4 well pads and 31 wells in KF

* 20 wells on 3 well pads in KT

* Feeder pipeline: 46km, 12”

* Estimated Investment cost is USS 2- 3 billion

Refinery

* 60,000bbl/day in west of the
country,

* USS 3-4 billion project (includes
211km products pipeline)

EACOP
* 1445km long, 24-inch diameter
from Hoima, Uganda to Tanga,

N/ Tanzania
< « CAPEX USS 5 billion
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TotalEnergies

US$ 153.032 Billion
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48.4 Billion

US$ 28.66 Million

Not listed on Stock exchange

» QOranto Petroleum
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Regulatory framework governing the sector

1.Petroleum Exploration, Development and Production Act 2013

2.The Petroleum (Refining, Conversion, Transmission and Midstream
Storage) Act

3.Productions Sharing Agreements
4.Income Tax Act

5.Value Added Tax Act

6.National Oil and Gas Policy 2008
7.Public Finance Management Act 2015




Upstream Cost Monitoring

The PSA provides
for a minimum work
program and
budget

commitment.

A minimum level of

exploration work
guaranteed by the
PSAs

Committee composed
of industry and
Government reviews
and approves work
programs and
budgets; to ensure
that the proposed
budget and activity is
acceptable.

PLANNING
REGULATOR
WP&B APROVAL OF
APPROVAL
PROCESSES
The Advisory Licensees are

required to submit
bid evaluation
reports and draft
contracts to PAU
prior to contract
award for the
latter’s evaluation
and approval; to
ensure that the
procurement
process is
transparent and the
contract offers
value for money

ACTIVITY EXECUTION

AUDIT

ACTIVITY

= PROCUREMENT 1) MONITORING

P cosT
M RECOVERY

AUDIT

Activities of the
Licensees are
monitored
throughout the
entire duration
of operations; to
ensure that work
programs are
implemented as
agreed and in
accordance with
approved
budgets.

The Auditor General
(AG) has overall
mandate of
scrutinizing the
costs through a cost
recovery audit; The
AG finally approves
the expenditure
that should be
recovered by the
licensees.
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PAU is mandated
by law to ascertain
cost oil due to
licenses. The
recoverable costs
determined
through the cost
recovery audit
process will form
the basis for
determining the
cost oil due to
Licensees.

Note: The URA does not audit cost oil but reviews costs to determine allowable

deductions



Petroleum Returns and timing

1. Provisional
Annual Return-30
days before yr
start — S.890(b)

5. The Operator’s
return: Section
890(1)(d):

4. Sec 890(2): Annual
consolidated return

2. Monthly
Return — 7days
after end of




n Why reporting on costs and revenues |
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Transparency < l'
and ompliance

accountability v;ittl}
regulations

Ensuring fair
taxation and
revenue collection




Different cost schedules and

returns

Returns:

Licensees receive fiscalised
receipts and invoices (EFRIS)

Value Added Tax(VAT) -Returns
Withholding Tax(WHT)- Returns
PAYE- Returns

Financial Statement

Transfer pricing Report

* Related party transaction
disclosures

Cost schedules:

e Quarterly procurement report(
contracts & Purchase orders)

e Quarterly Payment reports
* Annual statement of Expenditure
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Petroleum Revenues

The Uganda Revenue Authority is mandated with the collection of all petroleum
revenue. (Public Finance Management Act 2015) Petroleum Revenue includes;

* Royalty

e Surface rentals * Income tax on profits from

e Fees pipeline levy

e Bonus * Capital gains

e Income Taxes * Revenue for sale of govt share of

production

Profit sharing-refinery sales




®

L-

Uganda Revenue Authority
DEVELOPING UGANDA TOGETHER

EI Revenues Reporting

PFM Act 2015 also requires that;

l.  All petroleum revenues are transferred into the Petroleum Fund.

II. Revenues from other mineral are deposited into the Consolidated
Fund.

Ill.  Uganda Revenue Authority assesses and audits El companies for
correct taxes due.

* Revenue for exclusive contractors. Taxes on profits of exclusive oil
and gas contractors reported as petroleum revenue.
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